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REORGARIZE RETAIL TRADE IN CZECEOSLOVAKIA

The socialization of retail trade in Czechoslovakia, introduced at the be-
ginning of 1950, can now be considered complete. Only in isolated cases are
stores still under private ownership; most have been taken over by either the !
fvele or cooperatives. In connection with the radical new order issued in Sep- !
tember 1951 by the Cemtral Committee of the Communigt Party aad T188ed by the
Counctl of Mizisters, thousands of employees were transferred from white-collar
to productive jobs. The largest consumer cooperative does not seem to be affected
by the reform, but in it, elso, extensive changes of persomnel are in Progress.

Other cooperatives, such as the railroad restauvrateurs! cooperative, are being
transformed iunte national enterprises.

The socialization of domestic consumer trede began in 1945 with the config-
cation of the property of the Germans and of the Czechoslovaks who had been con-
victed of collaboration. It was continued in 1948, when the state took over all
plants with more than 50 employees. In the beginning of 1950, an intensive csm-
paign was undertaken to persuade store owmers either to transfer their property '}
completely to a state enterprige, in which case they would be employed in the
came or in a similar enterprise, or to join voluntarilyv a cooperative which
would continue to employ them as executives and pay them a wodest rent. Thus |
far, in both cases, the previous owners have been transferred to other stores
or have been sent inte heavy industry as laborers. Only in exceptional cases {
where the individual suffered bardship through no fault of his own was there a
cash payment, since the creation of a new class of nooworking capitalists was
to be avoided.

The Minietry of Internal Trade will direct its activity less and less
toward matters of goverument (4rafting new laws and similar matters) and more
and more toward the management of domestic trade. Purchasing iz the only func-
tion to be carried out by large enterprises. For sales to consumers, independent
plants are to be organized in the various districts. Up to now, many a national
enterprise has had to run several thousand retail stores and several huudred
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storage roams. This wilt not be the case under decentralization, the main ﬁn-- b
Poses of which ere to improve the service to the working customer, and to reduce l
administz'a.ticn, the mmber of administrative employee3, and office space.

On 1 October 1951, the existence of all but two state fire; engaged in do-
mestic trade was ended. The VP (Velkodrusztevni Prode ny, Wholesale Cooperative
_ Outlets) and the Center for tke Man:gement of Agricultural Products, which han-
. ' K dles the purchasing of all agricultural products, are algo being liquidated. In ; -
: the Ministry of Intermal Trade, nive central administrations are being set up: P "
for purchase from the Producer, for the food trade, for hotels apd restaurants A N
(excluding compunal hotel: and restsurants), for clothing (textiles and leathar R &
oducts), for household and office needs, and for migcellaneous requisites " A
including warehouses); as well as ministerial central aiministrations for watcies, LT
Jewelry, and antiques; for used clothing and second-hand articles; and for con- e
struction-materials. These nine directorates replace the central directorates
of 28 former large-scale firms.

In the food trade, in place of one large-scale state firm (Premen in the

Czech Irovires, Zdroj in Slovakia) ; 136 regional firms are substituted, all of
which will continue to carry the designation Pramen or Zdroj. State-owned hotels,
up to now centrally administered, are assigned to seven regional enterprises.
An independent enterprise will take care of the dining and sleeping cars en the
state railroads. The sales outlets of the chemical and paper industry, as well
as the warehousges, are grouped together according to okres, under the direction
of the ministry.
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